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Our Ref:

PM/KP
21 October 2011

Mr J Winston
Zone 5/D1 

DCLG

Eland House

Bressenden Place

SW1E 5DU

Dear Mr Winston
Local Government Resource Review: Proposals for Business Rates Retention

Thank you for the opportunity to respond to the Government’s proposals for Business rates retention.  I have attached the Council’s responses to Questions 1 – 33 contained in the main consultation paper.  The Government’s proposals have been considered carefully at Wychavon and were recently debated at a meeting of our Executive Board.
If I may, I would like to emphasise a few important issues.  As far as the broad proposals are concerned, we welcome the introduction of an incentive for councils for business rates growth.  Furthermore, we are delighted to see that there is a longer term commitment to fund the New Homes Bonus contained within the proposals. Whilst we have reservations about proposals regarding the set aside, we understand the need for this given the Government’s deficit reduction plan.  We would feel comforted however if the set aside was subject to a ceiling to provide some safeguard for local government funding in the future.

We do wonder whether in two tier areas, district councils are incentivised enough to grow their business base.  As planning and main body responsible for economic development, then we are in a better position to influence business growth than county councils.  In addition to this, we are considering the possibility of pooling but we have a fundamental objection to the suggestion that district councils should seek the permission of their county councils to pool outside their area.  We do not have a subordinate relationship with our county council and should be free to make our own decision as a sovereign body.  

Our main concern relates to the baseline level of funding for rural councils.  We would refer you to the work recently carried out by SPARSE-Rural and the wider Rural Services Network.  This work concluded that in 2011/12, on average, the rural resident when compared with his/her urban counterpart:

· Receives £186 less Government funding 
· Pays £79 more in Council Tax
· Sees £107 less spent on local services
There is a danger that the current unfairness is perpetuated under the proposed new system for up to 10 years.  We cannot support this and would urge ministers to consider addressing this issue before fixing 2012/13 baselines.  

Yours sincerely
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P Middlebrough

Leader of the Council

Cc
Peter Luff MP, Mid Worcestershire

Harriett Baldwin MP, West Worcestershire 

Karen Lumley MP, Redditch

Stephen Jones, Local Government Association
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